National Defense Industrial

NDIN

Industrial Committee of Ammunition Producers
(ICAP)

Large Caliber/Bombs
Sector Report
Don Halferty — Sector Lead
American Ordnance LLC

October 12, 2017

Vs




NDIN

National Defense Industrial Association

Sector Members

= American Ordnance LLC

» Esterline Defense Technologies
= General Dynamics — OTS

= |[MT Defense Corporation

= Medico Industries

= Nammo Talley Inc.

= Orbital ATK Inc.
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Observations — Follow up

* [nternational work continues to be an opportunity —
opportunities have continued

» GFM Quality Issues Persist — opportunities for
collaboration to drive out systemic issues.

= TDP remains an open issue — Industry to address
individual issues at an IPT level.
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Emerging Quality Concerns — Follow up

CPOA limits tighten
Stricter Interpretation of existing standards
Scope of CCCP
» Unintended Consequences include increased cost,
production delays and delay of sale for product that
meets specifications.

Sector data was limited and inconclusive. Industry to
address at an IPT level.
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HE availability

* |[n some cases, lead times are longer than the entire
contract period of performance.

= The challenge will persist for some time.

= Requires creativity and collaboration to overcome /
managing to the critical path.

* Demand is increasing, resulting in extended lead times.
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