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• 2017 Index of U.S. Military Strength: 
our key assessment 

• Referenced by Congress, President 
Trump, others 

• Snapshot in time reporting on current 
conditions 

• Consensus among experts that U.S. 
military is: 

• Too small 

• Aging rapidly 

• Less ready---to deal with an 
increasingly troubled world 
  
 
 









Absorbed 50% of BCA Budget Cuts 

14.4% FY17 

August 21, 2017 heritage.org 6 



OEF 

CT 

OEF 
 
    OIF 

Korea Vietnam 
Reagan 

Era 

0 

2 

4 

6 

8 

10 

12 

14 

16 

National Defense as % of GDP 

Cold War Average of 7.1% of GDP 
23.8% of Fed budget 
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National Defense as % of GDP 

40 yr avg of 4.3% of GDP 
21.1% of Fed Budget 
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Heritage Force-Sizing 
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POST 9/11  

2-War Capable Force 

ARMY: 50 Brigade Combat Teams 

NAVY:  350 Ships 

USAF:  1200 Fighter Aircraft              

USMC:  36 Battalions 
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Heritage FY2017 Defense Budget  
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• Pres Bud 2018 request contains increases for 
operations & maintenance, nothing significant for 
procurement or R&D 

• 115th Congress legislative agenda consumed by health 
care, tax reform, debt ceiling, nominations… 

• Fewer in Congress who see defense as a priority issue 

• Houses of Congress, even committees, not in agreement 

• Republicans need Democrat support to address BCA 
caps 

• Anyone who tells you they know how the 2018 defense 
budget will end is either lying or clueless 
 

FY2018 Defense Budget  



FY2018 Defense Budget  
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2018 Budget Positions 



 
 
 

• Worst case: Failure to agree on fix to BCA & no extra 
OCO: $549B. Significant consequences. 

• Middle Case: Defense BCA either eliminated or paused, 
$621B + $65B OCO (close to HASC) appropriated 

• Best Case: Defense BCA eliminated, $640B + $75B OCO 
appropriated 

• Most Likely: CR on 1 October, settlement in November-
January around “middle” 
 

FY2018 Defense Budget Outcomes  



 
 
 

• Success is not preordained 

• Significant challenges to U.S. national security, projected 
to worsen  

• Structural U.S. budget challenges require a 
comprehensive fix; unlikely in this era of diminished 
Congressional expectations 

• In the face of competing interests, pressure must be 
maintained in order to ensure U.S. national defense 
needs are addressed 
 

U.S. National Defense 


